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Southeast Asia IPOs lose steam as
caution spreads over Trump tariffs

Malaysia sees increase while listings fall in Thailand and Indonesia
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Malaysia was the lone bright spot in the first half, with four more IPOs than a year earlier. (Photo obtained by Nikkei)
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SINGAPORE/JAKARTA -- Initial public offerings in Southeast Asia
decelerated in the January-June half of this year, with both the number of
listings and the amount of fundraising falling, as some companies decided to

stay put to assess the impact of U.S. tariffs.

The number of IPOs in Thailand, Malaysia, Indonesia, Singapore and the
Philippines fell 31% on the year to 49 during the six months. Funds raised fell
11% to $1.37 billion -- a reversal from the year-on-year rise of 30% or so for the
July-December half of 2024. The data was compiled with the cooperation of U.S.
research firm Dealogic.
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U.S. President Donald Trump's tariff policy is causing the slowdown. Southeast
Asia is home to many export-related companies. As uncertainty about the future

grows, some are holding back on listing.

South Korean chip materials maker OCI Holdings had been aiming to list a
subsidiary in Malaysia there but postponed its plans because of American tariffs,
according to local media. The Malaysian subsidiary of South Korean home
appliance manufacturer Cuckoo Holdings also postponed its planned IPO to
June from April.

Top-ranked players in terms of funds raised were domestic-demand-related

companies less affected by U.S. tariffs.

Topping the list was Eco-Shop Marketing, which operates discount stores in
Malaysia that sell many household items for 2.6 ringgit (about 60 cents). The
company has 350-plus stores nationwide and aims to expand at a pace of 70 per
year. It raised about $226 million in its debut, according to Dealogic.

Indonesian real estate developer Bangun Kosambi Sukses, which had the
second-largest IPO, raised about $142 million. The company is developing an
international exhibition center in PIK2, a multipurpose area currently under

development near Jakarta.

Chan Yew Kiang, who specializes in IPOs within the Association of Southeast
Asian Nations region at accounting firm EY, said that consumer-related sectors
and industries that are less susceptible to the macroeconomic and geopolitical
uncertainty surrounding U.S. tariff announcements are showing strong

performance.

By country, Malaysia stood out. It had 28 IPOs in the first half, four more than a
year earlier, and funds raised rose 40% or so to $900 million. Six of the top 10
Southeast Asian companies by funds raised were Malaysian. They span a wide
range of industries focused on domestic demand, including home appliances,

restaurants and real estate.

Indonesia and Thailand each saw their number of IPOs fall in the first half.
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Malaysia's stock exchange operator has been encouraging stock listings through
such measures as shortening the approval period. It aims to reach 60 IPOs this
year, five more than last year. CEO Fad'l Mohamed said in late July that it

expects to achieve the goal.

Globally, IPOs remain solid, particularly in the U.S. and China. Global inflows --
the total amount of capital raised from the market through public and secondary
offerings -- rose 6% on the year for the April-June period, marking a third
consecutive quarter of growth, based on data from London Stock Exchange
operator LSEG.

IPO activity in Southeast Asia, which is expected to be hit relatively hard by U.S.
tariffs, could remain sluggish in the second half. Many stock markets in the
region lack investor depth and market liquidity. There has been little activity in

the listing of unicorn-level startups -- unlisted companies valued above $1
billion.

"More and more companies are forgoing listings, and instead are exploring
cross-border M&A [mergers and acquisitions]," said Kengo Suzuki, CEO of

Neolize, which provides consulting services in Malaysia.

https://asia.nikkei.com/business/markets/ipo/southeast-asia-ipos-lose-steam-as-caution-spreads-over-trump-tariffs 3/3



